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IMPORTANT NOTICE
NOTIFICATION ON BROKER WITHHOLDING TAX ON PUBLICLY TRADED PARTNERSHIPS ("PTP")
SECURITIES: NEW SECTION 1446(f) REGULATIONS

Dear CGS-CIMB TH Customer,

The U.S. Internal Revenue Service has issued a new provision under Section 1446(f) of the Internal Revenue
Code (“IRC") which imposes a new U.S. PTP withholding tax that would be applied on trades of U.S. PTP
securities with effect from 1 January 2023.

This would primarily impact non-U.S. residents who invest in U.S. PTP securities. Unless an exception applies, a
10% withholding tax applies to:

1. Gross proceeds from the sale of a PTP interest, regardless of the amount of gain on such sale; and
2. Certain PTP distributions

With respect to PTP distributions (which includes dividend payments), the 10% PTP withholding tax will be
imposed on all, a portion, or none of the distribution, depending on the existence of, and the details provided by
the PTP in, a qualified notice. The PTP withholding tax is in addition to any other applicable non-resident
withholding tax on PTP distributions of effectively connected income and certain other types of U.S. source
income. Thus, a PTP distribution can potentially be subject to up to 47% withholding tax with respect to individual
clients and 40% withholding tax with respect to corporate clients.

In view of the significant impact and the complications of withholding, CGS-CIMB Securities (Thailand) Co Ltd
("CGS-CIMB TH") will be taking the following actions:

- From 1 December 2022, we will stop accepting position-initiating orders and share transfer-in requests
for U.S. PTP securities.

- Existing positions in U.S. PTP securities can still be reduced or closed by placing orders via the platform
to avoid the additional U.S. PTP withholding tax described above, until 16 December 2022.

- From 17 December 2022, clients cannot place any orders (both buy and sell) for U.S. PTP securities.

Please click [Here] for more information about the U.S. PTP withholding and [Here] for the list of U.S. PTP
securities that are in scope for Section 1446(f) of the IRC (“List”).

Kindly note that the U.S. PTP securities list is not exhaustive and may be subject to change at any time without
prior notice. We do not warrant the accuracy, reliability and completeness of the said list. This notification has
been prepared for informational purposes only, and should not be relied upon as legal, tax, regulatory, accounting
or other advice, and encourage you to review your investment portfolio to close or transfer out any existing
holdings in U.S. PTP securities before 16 December 2022.

If you need assistance or have any queries, please contact your investment consultant or Cross Border Trading
department at 02-841-9000 press 1 and 4 or E-mail: bk.cbt@cgs-cimb.com

Cross Border Trading department
CGS-CIMB Securities (Thailand) Co Ltd



https://www.irs.gov/individuals/international-taxpayers/partnership-withholding
https://cdn-storage.saxobank.com/sg/documents/US-Publicly-Traded-Partnership-Securities.pdf
mailto:bk.cbt@cgs-cimb.com
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